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Internal Revenue Codes
[bookmark: _GoBack]The Internal Revenue Code (IRC) is the local portion of federal legal tax law in the U.S. This law was approved by Congress that stipulates the amount of income to be taxed, as well as the amount to deduct from taxable income (Roberts, 2017). It is structured into subtitles and sections. Section 531 entails the imposition of accrued earnings tax, which applies to every corporation apart from those outlined by the law. In other words, this tax is imposed on the companies with retained earnings considered to be unreasonable. According to section 532, only specific corporations are subject to accumulated earnings tax. However, this law permits exception of the corporations such private and foreign venture, as well as company exempt from tax under subchapter F. Further, section 533 encompasses proof of the purpose to evade income tax. This ruling is based on the fact that corporations are allowed to accumulate retained earnings, which forms a base for the purpose to avoid income tax with regard to shareholders. Also, this section enables the holding and Investment Corporation to avoid income tax. Section 534 is based on the burden of proof, whose general rule indicates that the burden of proof shall be enforceable if the notification has not been submitted in accordance to subsection (b), or if the taxpayer has not surrendered to the statement stated in subsection (c). Section 535 involves accrued taxable income. According to this section, adjustments of taxable income shall be made based on the deductions of taxes, charitable contributions, exceptional subtractions prohibited, net and investment losses, net capital gains, capital loss carry forward, exceptional rules for meagre holding and principal gains and losses of foreign companies, and regulated foreign businesses. Section 536 covers the income not placed on an annual basis and should not be incorporated during the computation of the accrued earnings tax (Roberts, 2017). Ultimately, section 537 comprises rational requirements of the business. According to the ruling of this section, business needs include redemption needs, additional business holding redemption needs, obligation experienced to make redemptions, product liability loss reserves, and there should be no interference as to previous taxable years.  
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